


1 Financial statements

These interim financial statements have been prepared in
accordance with Financial Reporting Standard No. 24 and generally 
accepted accounting practice and should be read in conjunction with
the 2005 annual report. The half year financial statements are 
unaudited, however the 31 August 2005 comparatives have been  
extracted from audited financial statements.

2 Accounting policies

There have been no changes to the accounting policies, as disclosed
in the 2005 annual report, in the preparation of these interim financial 
statements.

3 Operating revenue and Operating (deficit)/surplus

For the 6 months to 12 Months to
28 Feb 06 28 Feb 05 31 Aug 05

$000 $000 $000
unaudited unaudited audited

(a) Operating Revenue
Sales revenue 12,232 21,859 40,263
Interest received 40 50 61

12,272 21,909 40,324

(b) Operating (deficit)/surplus
Interest - bank overdraft 217  68 300

4 Reconciliation of net (deficit)/surplus after tax to net cash used in 
operating activities

Net (deficit)/surplus
for the period ( 933) 1,105 315

Add/(less) non cash items
Depreciation 494 557 1,103
Deferred tax benefit ( 471) ( 68) ( 103)
Share of associates' net deficit -  - ( 3)
Net loss on foreign currency
balance - 2 -

23 491 997

Add/(less) movements in working capital items
Debtors, prepayments and
finance lease receivables ( 5,999) ( 357) 1,480
Inventories ( 253) ( 411) 186
Contract work in progress 5,939 ( 6,307) ( 3,016)
Creditors, accruals and
provisions ( 750) ( 1,249) ( 1,041)
Tax refund due 437 174 ( 584)

( 626) ( 8,150) ( 2,975)

Less items classified as investing
Loss/(gain) on sale of property,
plant and equipment ( 5) ( 8) 10

Net cash used in
operating activities ( 1,541) ( 6,562) ( 1,653)

CONSOLIDATED STATEMENT OF

CASH FLOWS

For the 6 months to 12 Months to
28 Feb 06 28 Feb 05 31 Aug 05

$000 $000 $000
Note unaudited unaudited audited

Cash flows from operating
activities
Cash was provided from:

Receipts from operations 12,297 15,807 38,846
Interest received 40 50 61
Company taxes refunded 439 - -

12,776 15,857 38,907

Cash was applied to:
Payments to
suppliers and employees 14,100 21,887 39,428
Interest paid 217 68 300
Company taxes paid - 464 832

14,317 22,419 40,560

Net cash used in
operating activities 4 ( 1,541) ( 6,562) ( 1,653)

Cash flows from investing activities
Cash was provided from:

Sale of property,
plant and equipment 5 39 69
Sale of Investments 5 19 40

10 58 109

Cash was applied to:
Purchase of property,
plant and equipment 27 160 672

27 160 672

Net cash used in investing activities ( 17) ( 102) ( 563)

Cash flows from financing activities
Cash was applied to:

Dividends paid - 1,747 2,746

Net cash used in financing activities - ( 1,747) ( 2,746)

Net movement in bank position ( 1,558) ( 8,411) ( 4,962)

Effect of exchange rate on
foreign currency balance - ( 2) -
Opening bank position ( 3,093) 1,869 1,869

Closing bank position ( 4,651) ( 6,544) ( 3,093)

HIGHLIGHTS
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CONSOLIDATED STATEMENT OF

FINANCIAL PERFORMANCE

For the 6 months to 12 Months to
28 Feb 06 28 Feb 05 31 Aug 05

$000 $000 $000
Note unaudited unaudited audited

Operating revenue 3(a) 12,272 21,909 40,324

Operating (deficit)/
surplus before tax 3(b) ( 1,407) 1,677 459

Income tax benefit/(charge) 474 ( 572) ( 144)

Net (deficit)/surplus after tax ( 933) 1,105 315

CONSOLIDATED STATEMENT OF

MOVEMENTS IN EQUITY

For the 6 months to 12 Months to
28 Feb 06 28 Feb 05 31 Aug 05

$000 $000 $000
unaudited unaudited audited

Equity at beginning of period 14,722 17,153 17,153

Net (deficit)/surplus after tax ( 933) 1,105 315

Dividends paid to owners
- prior year final - ( 1,747) ( 1,747)
- current year interim - - ( 999)

Equity at end of period 13,789 16,511 14,722

CONSOLIDATED STATEMENT OF

FINANCIAL POSIT ION

As at As at As at
28 Feb 06 28 Feb 05 31 Aug 05

$000 $000 $000
unaudited unaudited audited

EQUITY
Share capital 7,629 7,629 7,629
Capital reserves 1,203 1,203 1,203
Revenue reserves 4,957 7,679 5,890
Total shareholders' equity 13,789 16,511 14,722

CURRENT LIABILITIES
Bank overdraft  (secured) 4,651 6,544 3,093
Contract work in progress (net) 19 - -
Trade creditors 847 1,730 1,878
Sundry creditors and accruals 1,093 607 632
Employee entitlements 883 1,028 1,063
Provision for warranty 200 200 200
Provision for tax - 63 -

7,693 10,172 6,866

21,482 26,683 21,588

NON-CURRENT ASSETS
Property, plant and equipment 8,955 9,504 9,422
Investments in associates 10 7 10
Other investments 43 69 48
Deferred tax benefit 957 451 486

9,965 10,031 9,966

CURRENT ASSETS
Trade debtors 10,471 5,582 4,361
Finance lease receivable 342 586 397
Sundry debtors and prepayments 25 508 81
Inventories 421 765 168
Contract work in progress (net) - 9,211 5,920
Tax refund due 258  - 695

11,517 16,652 11,622

21,482 26,683 21,588

F INANCIAL  COMMENTARY
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REVIEW OF OPERAT IONS
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REVIEW OF OPERAT IONS
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CONSOLIDATED STATEMENT OF

FINANCIAL PERFORMANCE

For the 6 months to 12 Months to
28 Feb 06 28 Feb 05 31 Aug 05

$000 $000 $000
Note unaudited unaudited audited

Operating revenue 3(a) 12,272 21,909 40,324

Operating (deficit)/
surplus before tax 3(b) ( 1,407) 1,677 459

Income tax benefit/(charge) 474 ( 572) ( 144)

Net (deficit)/surplus after tax ( 933) 1,105 315

CONSOLIDATED STATEMENT OF

MOVEMENTS IN EQUITY

For the 6 months to 12 Months to
28 Feb 06 28 Feb 05 31 Aug 05

$000 $000 $000
unaudited unaudited audited

Equity at beginning of period 14,722 17,153 17,153

Net (deficit)/surplus after tax ( 933) 1,105 315

Dividends paid to owners
- prior year final - ( 1,747) ( 1,747)
- current year interim - - ( 999)

Equity at end of period 13,789 16,511 14,722

CONSOLIDATED STATEMENT OF

FINANCIAL POSIT ION

As at As at As at
28 Feb 06 28 Feb 05 31 Aug 05

$000 $000 $000
unaudited unaudited audited

EQUITY
Share capital 7,629 7,629 7,629
Capital reserves 1,203 1,203 1,203
Revenue reserves 4,957 7,679 5,890
Total shareholders' equity 13,789 16,511 14,722

CURRENT LIABILITIES
Bank overdraft  (secured) 4,651 6,544 3,093
Contract work in progress (net) 19 - -
Trade creditors 847 1,730 1,878
Sundry creditors and accruals 1,093 607 632
Employee entitlements 883 1,028 1,063
Provision for warranty 200 200 200
Provision for tax - 63 -

7,693 10,172 6,866

21,482 26,683 21,588

NON-CURRENT ASSETS
Property, plant and equipment 8,955 9,504 9,422
Investments in associates 10 7 10
Other investments 43 69 48
Deferred tax benefit 957 451 486

9,965 10,031 9,966

CURRENT ASSETS
Trade debtors 10,471 5,582 4,361
Finance lease receivable 342 586 397
Sundry debtors and prepayments 25 508 81
Inventories 421 765 168
Contract work in progress (net) - 9,211 5,920
Tax refund due 258  - 695

11,517 16,652 11,622

21,482 26,683 21,588

F INANCIAL  COMMENTARY
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CONSOLIDATED STATEMENT OF

FINANCIAL PERFORMANCE

For the 6 months to 12 Months to
28 Feb 06 28 Feb 05 31 Aug 05

$000 $000 $000
Note unaudited unaudited audited

Operating revenue 3(a) 12,272 21,909 40,324

Operating (deficit)/
surplus before tax 3(b) ( 1,407) 1,677 459

Income tax benefit/(charge) 474 ( 572) ( 144)

Net (deficit)/surplus after tax ( 933) 1,105 315

CONSOLIDATED STATEMENT OF

MOVEMENTS IN EQUITY

For the 6 months to 12 Months to
28 Feb 06 28 Feb 05 31 Aug 05

$000 $000 $000
unaudited unaudited audited

Equity at beginning of period 14,722 17,153 17,153

Net (deficit)/surplus after tax ( 933) 1,105 315

Dividends paid to owners
- prior year final - ( 1,747) ( 1,747)
- current year interim - - ( 999)

Equity at end of period 13,789 16,511 14,722

CONSOLIDATED STATEMENT OF

FINANCIAL POSIT ION

As at As at As at
28 Feb 06 28 Feb 05 31 Aug 05

$000 $000 $000
unaudited unaudited audited

EQUITY
Share capital 7,629 7,629 7,629
Capital reserves 1,203 1,203 1,203
Revenue reserves 4,957 7,679 5,890
Total shareholders' equity 13,789 16,511 14,722

CURRENT LIABILITIES
Bank overdraft  (secured) 4,651 6,544 3,093
Contract work in progress (net) 19 - -
Trade creditors 847 1,730 1,878
Sundry creditors and accruals 1,093 607 632
Employee entitlements 883 1,028 1,063
Provision for warranty 200 200 200
Provision for tax - 63 -

7,693 10,172 6,866

21,482 26,683 21,588

NON-CURRENT ASSETS
Property, plant and equipment 8,955 9,504 9,422
Investments in associates 10 7 10
Other investments 43 69 48
Deferred tax benefit 957 451 486

9,965 10,031 9,966

CURRENT ASSETS
Trade debtors 10,471 5,582 4,361
Finance lease receivable 342 586 397
Sundry debtors and prepayments 25 508 81
Inventories 421 765 168
Contract work in progress (net) - 9,211 5,920
Tax refund due 258  - 695

11,517 16,652 11,622

21,482 26,683 21,588

F INANCIAL  COMMENTARY
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1 Financial statements

These interim financial statements have been prepared in
accordance with Financial Reporting Standard No. 24 and generally 
accepted accounting practice and should be read in conjunction with
the 2005 annual report. The half year financial statements are 
unaudited, however the 31 August 2005 comparatives have been  
extracted from audited financial statements.

2 Accounting policies

There have been no changes to the accounting policies, as disclosed
in the 2005 annual report, in the preparation of these interim financial 
statements.

3 Operating revenue and Operating (deficit)/surplus

For the 6 months to 12 Months to
28 Feb 06 28 Feb 05 31 Aug 05

$000 $000 $000
unaudited unaudited audited

(a) Operating Revenue
Sales revenue 12,232 21,859 40,263
Interest received 40 50 61

12,272 21,909 40,324

(b) Operating (deficit)/surplus
Interest - bank overdraft 217  68 300

4 Reconciliation of net (deficit)/surplus after tax to net cash used in 
operating activities

Net (deficit)/surplus
for the period ( 933) 1,105 315

Add/(less) non cash items
Depreciation 494 557 1,103
Deferred tax benefit ( 471) ( 68) ( 103)
Share of associates' net deficit -  - ( 3)
Net loss on foreign currency
balance - 2 -

23 491 997

Add/(less) movements in working capital items
Debtors, prepayments and
finance lease receivables ( 5,999) ( 357) 1,480
Inventories ( 253) ( 411) 186
Contract work in progress 5,939 ( 6,307) ( 3,016)
Creditors, accruals and
provisions ( 750) ( 1,249) ( 1,041)
Tax refund due 437 174 ( 584)

( 626) ( 8,150) ( 2,975)

Less items classified as investing
Loss/(gain) on sale of property,
plant and equipment ( 5) ( 8) 10

Net cash used in
operating activities ( 1,541) ( 6,562) ( 1,653)

CONSOLIDATED STATEMENT OF

CASH FLOWS

For the 6 months to 12 Months to
28 Feb 06 28 Feb 05 31 Aug 05

$000 $000 $000
Note unaudited unaudited audited

Cash flows from operating
activities
Cash was provided from:

Receipts from operations 12,297 15,807 38,846
Interest received 40 50 61
Company taxes refunded 439 - -

12,776 15,857 38,907

Cash was applied to:
Payments to
suppliers and employees 14,100 21,887 39,428
Interest paid 217 68 300
Company taxes paid - 464 832

14,317 22,419 40,560

Net cash used in
operating activities 4 ( 1,541) ( 6,562) ( 1,653)

Cash flows from investing activities
Cash was provided from:

Sale of property,
plant and equipment 5 39 69
Sale of Investments 5 19 40

10 58 109

Cash was applied to:
Purchase of property,
plant and equipment 27 160 672

27 160 672

Net cash used in investing activities ( 17) ( 102) ( 563)

Cash flows from financing activities
Cash was applied to:

Dividends paid - 1,747 2,746

Net cash used in financing activities - ( 1,747) ( 2,746)

Net movement in bank position ( 1,558) ( 8,411) ( 4,962)

Effect of exchange rate on
foreign currency balance - ( 2) -
Opening bank position ( 3,093) 1,869 1,869

Closing bank position ( 4,651) ( 6,544) ( 3,093)

HIGHLIGHTS
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unaudited, however the 31 August 2005 comparatives have been  
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Less items classified as investing
Loss/(gain) on sale of property,
plant and equipment ( 5) ( 8) 10

Net cash used in
operating activities ( 1,541) ( 6,562) ( 1,653)

CONSOLIDATED STATEMENT OF

CASH FLOWS

For the 6 months to 12 Months to
28 Feb 06 28 Feb 05 31 Aug 05

$000 $000 $000
Note unaudited unaudited audited

Cash flows from operating
activities
Cash was provided from:

Receipts from operations 12,297 15,807 38,846
Interest received 40 50 61
Company taxes refunded 439 - -

12,776 15,857 38,907

Cash was applied to:
Payments to
suppliers and employees 14,100 21,887 39,428
Interest paid 217 68 300
Company taxes paid - 464 832

14,317 22,419 40,560

Net cash used in
operating activities 4 ( 1,541) ( 6,562) ( 1,653)

Cash flows from investing activities
Cash was provided from:

Sale of property,
plant and equipment 5 39 69
Sale of Investments 5 19 40

10 58 109

Cash was applied to:
Purchase of property,
plant and equipment 27 160 672

27 160 672

Net cash used in investing activities ( 17) ( 102) ( 563)

Cash flows from financing activities
Cash was applied to:

Dividends paid - 1,747 2,746

Net cash used in financing activities - ( 1,747) ( 2,746)

Net movement in bank position ( 1,558) ( 8,411) ( 4,962)

Effect of exchange rate on
foreign currency balance - ( 2) -
Opening bank position ( 3,093) 1,869 1,869

Closing bank position ( 4,651) ( 6,544) ( 3,093)
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5 Adoption of International Financial Reporting Standards

In December 2002, the New Zealand Accounting Standards
Rev iew Board  announced tha t  a l l  New Zea land repor t ing
ent i t ies  wi l l  be  requ i red  to  comply  wi th  New Zea land 
equivalents to Internat ional Financial  Report ing Standards
(NZ IFRS)  fo r  per iods  beg inn ing  on  or  a f te r  1  Januar y  
2007, with the opt ion to adopt ear ly for per iods beginning
on or  a f te r  1  Januar y  2005. The Group's   f i rs t  annua l  
f inanc ia l  s ta tements  prepared under  NZ IFRS wi l l  be  fo r
the  year  ended 31 August  2008.

The company wi l l  manage the  t rans i t ion  to  NZ IFRS by  
undertaking an analysis of the key impacts. This transit ion
p lan wi l l  be  implemented dur ing the  2006 f inanc ia l  year
so  tha t  the  company is  in  a  pos i t ion  to  ca lcu la te  i t s  
open ing ba lance sheet  e f fec t ive  1  September  2006.

Key d i f ferences in  account ing po l ic ies  tha t  are  expected
from adopt ing NZ IFRS include the calcula t ion of  deferred
taxat ion, provis ions and f inancial  instruments. The impact
o f  these  d i f fe rences , and the  ver i f i ca t ion  o f  any  o ther  
d i f ferences wi l l  be assessed as part  of  the company's NZ
IFRS t rans i t ion p lan. At  th is  s tage the company is  unable
to  quant i fy  the  impact  on  the  f inanc ia l  s ta tements .

The actual  impact  of  adopt ing NZ IFRS may vary f rom the
information presented and this var ia t ion may be mater ia l .

In  the  f i rs t  year  o f  compl iance, ent i t ies  are  requ i red  to  
res ta te  the i r  compara t ive  f inanc ia l  s ta tements  to  re f lec t
the new standards. The major i ty  o f  ad justments  requi red
on t rans i t ion  to  NZ IFRS wi l l  be  to  reser ves .
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